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 Growth in a Competitive Market

 Growth in a Crowded Marketplace
= 2 openings a day
= | arge brewer acquisitions
= Crowded distribution
 Small still healthy
= Still growth out there
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CRAFT BREWER DEFINED

 Small
* |Independent

* Traditional . BREWERS
| AS'SOCIATI(‘)'N

®

* Important to continue to show numbers based on health
of small and independent brewers N |

* Important to beer drinkers i (¥
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OVERALL MARKET

CRAFT
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THE BACKGROUND

1. The biggest deal 5. A slowing of the feeding frenzy
2. Growing customer uncertainty 6. Questions as to how unified the craft
3. Increased regulatory action breWing indUStry can be gOing forward

4. Craft capacity decisions
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»New Brewer

-HE MAGAZINE F- MICRO- AND PUBBREVWERS
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WHAT THE BEER DRINKER IS THINKING

Local
* Trying something new

 Beeris fun
Taprooms/community
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AT THE BREWERY SALES
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2012: 47
2013: 68
2014: 75
2015: 78
2016: 97
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2012: 456
2013: 525
2014: 896
2015: 845
2016: 826
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BREWERIES IN PLANNING

More are coming

B8 e /. 700+ active TTB
licenses as of March
31, 2017...
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PRODUCTION to CAPACITY

40.2M
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W s S hui  Average case price
By ol L in2016: $36.18

PRICE INCREASE

.........
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BREWPUBS
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MICROS

50M
 BARRELS |
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REGIONALS
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) 17.94M
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U. Cratt Brewer Exports
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GOLDEN ALES 51.2%

SAISON/
_ _ : FARMHOUSE 44.4%
 Shift toward the lighter side ALES
' S 1%
* Growth in scan s B
WHEAT BEER 171,988

* Hearing on brewpub side
BELGIAN WITS 11.4%

OTHER PALE

(0)
LAGERS -2
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What is true
nationally not
necessarily true in
the states

Starting to see a
divergence in ‘

growth in different
places

Know your market ag




e States with above average
craft share (2015), 2016
growth = 1.9%

e States with below average
craft share (2015), 2016
growth = 7.7%
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JRHANIN

 Concerns
= 05
= Trade practice violations

= Brewing great beer is no longer
enough

e Optimism

= We've built businesses that
people love in their
communities

= Premiumization tide isn’t
swinging back
= |nclusiveness
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CRAFT BEER
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